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Worldwide Cost of Living 2017

The findings of the latest Worldwide Cost of
Living Survey

Aresurgent Asia

Singapore retains its title as the world’s most expensive city for a fourth consecutive yearin a top ten
that may have a familiar feel to it. Not only has Singapore stayed top but Hong Kong remains second,
closely followed by Zurich. The latest survey has also seen a return to the top ten most expensive cities
for Tokyo and Osaka. The Japanese capital, which was the world’s most expensive city until 2012, has
moved seven places up the ranking owing to a sustained recoveryin the strength of the Japanese yen.

With Japanese cities returning to the fold, Asia now accounts for half of the ten most expensive
cities ranked. Western Europe accounts for a further four cities, while New York City is the lone North
American representative. The Big Apple, which rose to seventh place last year, has fallen to ninth
owing to a slight weakening of the US dollar, which has also affected the position of other US cities.
This, however, still represents a comparatively sharp increase in the relative cost of living compared
with five years ago, when New York was ranked 46th.

With the strength of the US dollar moderating and the euro remaining relatively stable, currencies
such as the Canadian dollar, the Australian dollar and the New Zealand dollar have appreciated in
value. As a result, Sydney and Melbourne in Australia, and Wellington and Auckland in New Zealand all
feature among the 20 most expensive cities. Although the relative cost of living has fallen slightly in
the Swiss cities of Zurich and Geneva, both remain cemented among the ten most expensive, in third
place and joint seventh place respectively. Joining Geneva in seventh place is Paris, which has featured
among the ten most expensive cities for 15 years, although the relative cost of living in the French
capital has moderated. Currently, living in Paris is 7% more expensive than living in New York, but just
five years ago it was 50% pricier.

Last year deflation and devaluations were a prominent factor in determining the cost of living, with
many cities falling down the ranking owing to currency weakness or falling local prices. Both prices
and a number of currencies rallied during 2016 and, although inflation in many cities has remained
moderate, the impactis reflected in the average cost of living. Taking an average of the indices forall
cities surveyed using New York as base city, the global cost of living has risen to 74%, up slightly from
73% last year. This remains significantly lower than five years ago when the average cost of living index
across 132 cities was at an all-time high of 93.5%.

Despite topping the ranking, Singapore still offers relative value in some categories, especially
compared with its regional peers. For categories such as personal care, household goods and domestic
help Singapore remains significantly cheaper than its peers, although it remains the most expensive
placein the world to buy and run a car, as well as the second-priciest destination in which to buy
clothes. Interms of food and drink the cost of living in Singaporeis on a par with that of Shanghai
in China. Seoul, Tokyo and Osaka present the three most expensive places in the world to buy staple
goods. In Seoul, topping up a grocery basket is almost 50% more expensive than in New York.
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The ten most expensive cities in the world

WCOL index (New

Country City York=100) Rank Rank movement
Singapore Singapore 120 1

Hong Kong Hong Kong 114 2

Switzerland Zurich 113 3 -1
Japan Tokyo 110 4 7
Japan Osaka 109 5 9
South Korea Seoul 108 6 2
Switzerland Geneva 107 7 -3
France Paris 107 7 -2
us New York 100 9 -2
Denmark Copenhagen 100 9 -1

Source: The Economist Intelligence Unit

US cities fall back but Chinese cities fall further

With the dollar weakening slightly against other currencies, New York is the only North American city
among the ten most expensive cities, although Los Angeles remains highly ranked, in 11th place, down
from eighth place last year. Although recent years have seen the relative cost of living in US cities rise,
the latest ranking reflects a fall for all but two (San Francisco and Lexington) of the 16 cities surveyed.
Meanwhile, the rise in the relative cost of living in Seoul has continued. The South Korean capital,
which was ranked as low as 50th just seven years ago, now occupies sixth place.

Seoul’s rise contrasts with a fallamong Chinese cities, where weakening consumption growth and a
steady devaluation of the renminbi has resulted in China’s urban centres moving down the ranking by
between five and 16 places each.

Parisis the only euro zone city among the ten most expensive. The French capital remains
structurally extremely expensive to live in, with only alcohol and tobacco offering value for money
compared with other European cities. The Danish capital, Copenhagen, which pegs its currency to the
euro, also features in the ten priciest, largely owing to relatively high transport and personal care
costs.

When looking at the most expensive cities by category, itisinteresting to note that Asian cities
tend to form the priciest locations for general grocery shopping. However, European cities tend to be
priciestin the recreation and entertainment categories, with Zurich and Geneva the most expensive,
perhaps reflecting a greater premium on discretionary spending.
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Prices now and then: The top ten cities
Hong

City Singapore Kong Zurich Tokyo Osaka Seoul Geneva Paris NewYork Copenhagen

Current $3.55 $4.61 $5.66 $7.41 $5.91 $14.82 $6.62 $6.81 $7.95 $3.55
Average US$ price Lastyear  $3.40 $4.36 $5.85 $6.43 $5.23 $12.44 $7.02 $7.42 $8.28 $3.23
1kg loafof bread ~ 5years $3.46 $5.08 $7.95 $9.64 $8.00 $9.81 $7.08 $10.10 $6.42 $5.03

10years $2.81 $4.15 $5.83 $6.17 $4.49 $5.85 $4.93 $5.76 $5.75 $2.73

. Current $23.68 $15.72 $14.17 $11.89 $13.33 $26.54 $8.20 $10.35 $14.74 $12.87
Average US$ price
Lastyear  $22.39 $16.47 $14.17 $10.64 $11.86 $25.43 $8.06 $10.71 $14.03 $11.57

1 bottle table wine
Syears  $26.47  $13.22  $21.24  $16.50  $14.94  $26.65  $9.79  $9.80  $10.27  $12.20
(750ml)
10years $19.38  $14.84  $9.63  $10.85  $9.27  $2473  $8.03  $7.39  $9.93  $10.15
Current  $9.63  $7.47  $9.20  $4.45  $445  $401  $9.29  $8.67  $14.25  $6.44
Average US$
, lastyear $9.15  $7.48  $8.57  $3.86  $3.86  $3.71  $9.08  $7.85  $13.67  $6.41
price 20 branded
o Syears  $9.94  $6.46  $9.87  $5.73  $5.73  $2.35  $10.13  $8.43  $9.73 $7.82
clgarettes 10years  $7.13  $3.86  $4.88  $2.74  $2.74  $2.61  $4.88  $6.14  $6.67 $5.26
_ Current  $1.44  $1.73  $149  $1.24  $118  $1.28  $152  $1.45  $0.61 $1.63
Average US$ price
) lastyear $1.46  $1.76  $156  $118  $112  $1.25  $1.56  $1.69  $0.63 $1.57
1 litre unleaded
ol 5years  $1.70  $2.13  $2.26  $2.00  $2.00  $1.84  $2.29  $2.76  $1.12 $2.33
petro 10years  $1.12  $1.73  $1.37  $1.26  $122  $1.58  $1.36  $2.00  $0.67 $1.61

Source: The Economist Intelligence Unit

Commodity shocks continue to affect pricing

Theimpact of fluctuating oiland commodity prices continues to be reflected in the cost of living. Oil
prices bottomed-outin 2016 and the pace of decline in commodity prices slowed. This has continued
to constrain prices in many mature markets, keeping inflation levels low. However, inflation has risen
more rapidly in developing markets, especially those that experienced currency declinesin 2015. In
some cases localinflation has been augmented by currency gains as currencies that saw significant
weakness in 2015 clawed back ground in 2016. This is especially true in commodity-reliant countries,
given that oiland commodity prices are on the rise again, albeit at much lower levels thanin 2013-14.
As a result, the Brazilian cities of Sao Paulo and Rio de Janeiro are the fastest-rising cities in the cost
of living ranking, moving up 29 and 27 places respectively. Both cities have endured a roller-coaster
ridein recentyearsin cost of living terms. Five years ago Sao Paulo was among the 30 most expensive
citiesin the world but last year it was among the 30 cheapest cities. Over the past year a recoveryin
the value of the Real and almost double-digit inflation have pushed Sao Paulo and Rio de Janeiro up to
78th and 86th place respectively.

As Brazilian cities have risen up the ranking, further devaluation of the Argentinian peso has pushed
Buenos Aires down the ranking by 20 places to 82nd place. But Argentina’s capital did not experience
the sharpest decline in 2016. Manchester in the UK fell by 25 places to 51st as the devaluation of the
British pound in 2016 prompted a sharp fallin the relative cost of living in UK cities. London, the UK
capital, fell by 18 places from 6th last year to 24th—its lowest position in the cost of living ranking in
20 years.
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Biggest movers down the ranking in the last 12 months

Country City Index (New York=100) Rank Index move Rank move
UK Manchester 77 51 -9 -25
Argentina Buenos Aires 66 82 -7 -20
UK London 89 24 -12 -18
China Beijing 79 47 -4 -16
China Suzhou 71 69 -4 -16
Nigeria Lagos 39 132 -11 -16
China Guangzhou 71 69 -3 -13
China Tianjin 71 69 -3 -13
China Dalian 83 32 -5 -11
Mexico Mexico City 66 82 -3 -9

Biggest movers up the rankingin the last 12 months

Country City Index (New York=100) Rank Index move Rank move
Brazil Sao Paulo 67 78 12 29
Brazil Rio de Janeiro 65 86 12 27
New Zealand Wellington 92 16 12 26
New Zealand Auckland 92 16 11 22
Australia Brisbane 84 31 7 18
Australia Adelaide 82 35 7 18
Turkey Istanbul 72 62 5 16
Uruguay Montevideo 72 62 4 15
Russia Moscow 60 98 7 15
Iceland Reykjavik 92 16 8 13

Source: The Economist Intelligence Unit

Changes at the bottom
While the top of the latest cost of living ranking may seem familiar, the cheapest cities in the world
have seen some changes over the past 12 months. Asia is home to some of the world’s most expensive
cities and to many of the world’s cheapest cities too. Within Asia, the best value for money has
traditionally come from South Asian cities, particularly those in India and Pakistan. To an extent
this remains true, and Bangalore, Chennai, Karachi, Mumbai and New Delhi make up half of the ten
cheapest locations surveyed. India is tipped for rapid expansion as Chinese growth declines, but much
of this is driven by its demographic profile, and in per-head terms wage and spending growth will
come from a low base. Income inequality means that low wages proliferate, driving down household
spending and creating many tiers of pricing, as well as strong competition from a range of retail
sources. This, combined with a cheap and plentiful supply of goods into cities from rural producers
with short supply chains, as well as government subsidies on some products, has kept prices down,
especially by Western standards.

Nonetheless, although South Asian cities traditionally occupy positions among the ten cheapest,
they are no longer the cheapest cities in the world. Last year that title was held by Lusaka, although
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the Zambian capital has subsequently climbed 11 places to 122nd owing to spiralling inflation and
the stabilisation of the kwacha. This year it is Almaty, Kazakhstan’s business centre, that props up the
ranking, having fallen by six places in the last 12 months. Almaty’s citizens may not feel that the city
is getting cheaper; despite measures to control prices, Almaty has seen inflation approaching 20%
during 2016. However local price rises have not completely offset a 50% devaluation in the tenge (the
Kazakh currency), since it was allowed to floatin August 2015.

Joining Almaty at the bottom is Nigeria’s biggest city, Lagos, which fell 16 places to 132nd place.
Although Nigeria has been attracting significant interest and investment in recent years, the fallin
global oil prices has driven a collapse in the value of the Nigerian naira, which pushed down relative
pricing, despite strong localinflation. The relative cost of living in Lagos has more than halved
since 2008, which might signal renewed interest from foreign investors, with price levels so low by
international standards.

The ten cheapest cities in the world

Country Gity WC?(I;::(:;;O(;‘ e Rank Rank movement
Kazakhstan Almaty 38 133 -6
Nigeria Lagos 39 132 -16
India Bangalore 42 131 1
Pakistan Karachi 44 130 -3
Algeria Algiers 45 127

India Chennai 45 127

India Mumbai 45 127 4
Ukraine Kiev 47 124 -6
Romania Bucharest 47 124 -2
India New Delhi 47 124 2

Source: The Economist Intelligence Unit

Cheap but not always cheerful

As Lagos and Almaty prove, anincreasing number of locations are becoming cheaper because of the
impact of political or economic disruption. Although the Indian subcontinent remains structurally
cheap, instability is becoming an increasingly prominent factor in lowering the relative cost of living
of a location. This means that there is a considerable element of risk in some of the world’s cheapest
cities. Karachi, Algiers, Kievand Lagos have faced well-documented economic, political, security and
infrastructural challenges, and there is some correlation between The Economist Intelligence Unit’s
cost of living ranking and its sister ranking, the liveability survey. Put simply, cheaper cities tend also
to be less liveable.
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Prices now and then: The bottom 10 cities

Average US$ price 1kg loaf
of bread

Average US$ price 1 bottle
table wine (750ml)

Average US$ price 20

branded cigarettes

Average US$ price 1 litre
unleaded petrol

City Almaty Lagos Bangalore Karachi Mumbai Chennai Algiers NewDelhi Bucharest Kiev

Current $0.90  $1.27 $1.23 $1.69 $1.00 $1.18 $2.16 $0.97 $1.64 $1.07
Lastyear  $1.11  $1.76 $1.08 $1.69 $1.10 $1.09 $1.89 $0.96 $1.73 $1.41
5 years $1.52  $2.47 n/a $1.88 $1.17 n/a $1.90 $1.13 $2.97 $2.12
10years  $0.99  $3.85 n/a $1.81  $0.62 n/a $2.73 $0.67 $1.76 $1.44
Current $5.15  $7.10 $15.11 $13.89  $23.93  $10.25 $9.29 $18.20 $4.57 $5.67
Lastyear  $5.67  $9.72 $14.25 $13.91  $21.12  $11.81 $8.80 $19.05 $4.40 $4.75
5 years $6.87 $11.86 n/a $14.71  $31.67 n/a $10.97 $29.30 $4.85 $10.12
10 years $3.39 $10.13 n/a $11.17  $26.77 n/a $5.55 $36.77 $4.39 $15.35
Current $1.02  $0.95 $3.94 $1.63 $3.29 $3.69 $3.50 $3.94 $4.14 $0.95
Lastyear  $0.97  $1.51 $3.44 $1.57 $3.01 $3.18 $3.62 $3.14 $3.94 $1.11
5 years $1.15  $1.61 n/a $1.64  $1.86 n/a $5.49 $2.19 $4.09 $1.58
10 years $1.19 $1.82 n/a $1.32 $1.62 n/a $2.96 $1.57 $1.61 $0.80
Current $0.49  $0.46 $1.03 $0.63 $0.97 $0.94 $0.28 $0.95 $1.26 $0.77
Lastyear  $0.62  $0.49 $1.00 $0.71 $1.20 $0.95 $0.21 $0.95 $1.48 $0.95
5 years $0.73  $0.42 n/a $1.09 $1.48 n/a $0.31 $1.42 $1.85 $1.24
10years $0.65  $0.55 n/a $1.03 $1.12 n/a $0.31 $1.04 $1.38 $0.93

Source: The Economist Intelligence Unit

A bumpy ride ahead

The cost of living is always changing and there are already indications of further changes that are set
to take place during the coming year. Qil prices bottomed-outin 2016 but are set to rise again during
the coming year. Similarly, other commodity prices are expected to rebound from 2017, after five
consecutive years of decline. At the very basic level, these will have an impact on prices, especiallyin
markets where basic goods make up the bulk of shopping baskets. But there are further implications.
Even rising oil prices will still be well below levels enjoyed just a few years ago, which will continue
to weigh on reliant economies. This could mean austerity, economic controls and weak inflation
persisting in affected countries, depressing consumer sentiment and growth.

Equally, 2017 could see fallout from a number of political and economic shocks taking deeper effect.
The UK has already seen sharp declines in the relative cost of living owing to the Brexit referendum and
related currency weaknesses. In 2017 these are expected to translate into price rises as supply chains
become more complicated and import costs rise. These inflationary effects could be compounded if
sterling stages a recovery. Similarly, elections across the EU have created uncertainty as to whether
other member states will face referendums of their own concerning EU membership. Levels of Greek
debt, which were a catalyst of the euro zone debt crisis in 2012, have risen back up the global economic
agenda.

There are other unknowns as well. The election of Donald Trump as US president could signal
significant upheavalin trade agreements and international relations, which may push up prices for
imports and exports around the world as treaties unravel or come under scrutiny. Meanwhile, measures
in China to address growing levels of private debt are still expected to prompt slowing consumption
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and growth over the next two years. This could have ramifications around the world, resulting in
further staged renminbi devaluations that affect the relative cost of living of Chinese cities.

Instability and conflict around the world could continue to drive localised, shortage-driven
inflation, which will have an impact on the cost of living in certain cities. Latin American cities have
seen significant movements both up and down the ranking in recent years. Equally, exchange-rate
volatility has meant that, while Asian cities have largely risen in cost of living terms, many urban
centresin China and Australia have seen contrasting movements from year to year. It is also worth
remembering that localinflation driven by instability is often counteracted by economic weakness and
slumping exchange rates. As a result, cities that see the highest inflation will often see their cost of
living fall compared with that of their global peers.

With emerging economies supplying much of the wage and demand growth, it seems likely that
these locations will become relatively more expensive as economic growth and commodity prices
recover, but price convergence of this kind is very much a long-term trend and, in the short and
medium term, the capacity for economic shocks and currency swings can make a location very
expensive or very cheap very quickly.

Background: about the survey

The Worldwide Cost of Living is a bi-annual (twice yearly) Economist Intelligence Unit survey that
compares more than 400 individual prices across 160 products and services. These include food, drink,
clothing, household supplies and personal care items, home rents, transport, utility bills, private
schools, domestic help and recreational costs.

The surveyitselfis a purpose-built Internet tool designed to help human resources and finance
managers calculate cost-of-living allowances and build compensation packages for expatriates and
business travellers. The survey incorporates easy-to-understand comparative cost-of-living indices
between cities. The survey allows for city-to-city comparisons, but for the purpose of this reportall
cities are compared with a base city of New York, which has anindex set at 100. The survey has been
carried out for more than 30 years.

Methodology

More than 50,000 individual prices are collected in each survey, conducted each March and September
and published in June and December. Economist Intelligence Unit researchers survey a range of stores:
supermarkets, mid-priced stores and higher-priced speciality outlets. Prices reflect costs for more than
160 itemsin each city. These are not recommended retail prices or manufacturers’ costs; they are what
the paying customer is charged.

Prices gathered are then converted into a central currency (US dollars) using the prevailing
exchange rate and weighted in order to achieve comparative indices. The cost-of-living index uses an
identical set of weights that is internationally based and not geared toward the spending pattern of
any specific nationality. Items are individually weighted across a range of categories and a comparative
index is produced using the relative difference by weighted item.

For moreinformation on the Worldwide Cost of Living Survey
http://www.worldwidecostofliving.com
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World leaders in business intelligence

he world’s leading organisations rely on our insights to keep them informed about what is
happening around the world now and what it will look like tomorrow.

Country Analysis

With unrivalled analysis, forecasts and data on over 200 countries globally, our subscription research
isinstantly accessible and continuously updated. We provide access to regular, detailed country-
specific economic and political forecasts, as well as assessments of the business and regulatory
environments in different markets.

Risk Analysis

Our risk models and services provide detailed information on operational and credit risks in 180
countries. Identify actual and potential threats around the world and understand the implications for
your organisation.

Industry Analysis

The Industry Briefing & Forecasts we produce provide five-year forecasts and news analysis for six key
industries in 60 major economies, accounting for more than 95% of global output and trade.
Additionally, our World Commaodities Forecast offers analysis for 25 leading commodities delivering
two year price forecasts and other forecasts such as production, consumption and stock levels.

For further whitepapers and the latest intelligence from The Economist Intelligence Unit, please visit
www.eiu.com.

To speak to a sales representative please contact us:

Americas
Tel: +1 212 698 9717
E-mail: americas@eiu.com

Asia
Tel: +852 2802 7288

E-mail: asia@eiu.com

Europe, Middle East & Africa
Tel: +44 (0) 20 7576 8181
E-mail: london@eiu.com
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Meet your specific research needs with our
consulting services

Our clients ask us to solve problems that are specific to them.

Whether itis deciding which Latin American country will provide the best operating environment
for a logistics business, predicting which cities in China will emerge in the coming years to have the
most favourable income levels and socio-demographics for a specific consumer product or assessing
distribution channels in Africa for construction equipment, we can help.

We cover all majorindustries and sectors and have developed specialismsin a number of areas:
EIU Canback

Our consumer practice, EIU Canback, provides data-driven solutions to consumer-facing industries,
helping them to enter new markets and be more successfulin current markets.

Through our people, our structured cross-market research and forward-looking data and analysis we
help you understand how changing economic conditions impact your business.

EIU Healthcare

We have an especially deep capability in healthcare across developed and emerging markets.
Bringing together two specialised consultancies, Bazian and Clearstate, with The EIU’s outstanding
and world renowned analytical, econometric & strategic advisory services, we help healthcare
organisations to build and maintain successful and sustainable business across the healthcare
ecosystem.

We support all participants in the healthcare ecosystem in value demonstration, market insight &
intelligence, insuror & payor solutions, and with strategic advisory services.

Public Policy

Our global public policy practice provides evidence-based research for policy makers and stakeholders
seeking measurable outcomes.

We are trusted by the most influential stakeholders in public policy and international development

across the world - clients including The World Bank, Citigroup, United Nations and Bill and Melinda
Gates Foundation, to name but a few.
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Discover opportunities in over 140 countries
and 1,000 cities with Market Explorer

Market Explorer

Market Exploreris a unique online tool that empowers marketing, forecasting, business development
and strategy professionals to see which countries and cities offer the greatest opportunities for their
products and services, now and in the future.

Precise, reliable and fast, Market Explorer provides evidence-based, actionable results tailored to your
requirements.

Powered by EIU Canback and developed by experts in economic modelling and forecasting, Market
Explorer honesin on markets that match your target demographic both at country and city level. It also
allows you to weight those opportunities against the risk inherent in any new investment.

A global online market scanning and forecasting tool that’s light years ahead

® Emerging markets focus: With over 140 countries and 1,000 cities at your fingertips Market Explorer
puts a particular spotlight on centres of rapid economic growth. Rank and compare countries and
citiesin terms of their market potential by drawing on EIU Canback’s world renowned demographic
andincome data forecasts. We've incorporated over 2,000 data points per city. No other provider can
deliver this level of granularity.

® Plan for today and forecast through to 2030: With data available from 2005 - 2030 Market Explorer
helps you form a view on markets over time and access results from past, current and future years.

® Precise outcomes, reliable data: Powered by our rigorous approach to data standardisation,
economic analysis and forecasts, Market Explorer offers precise comparisons between potential
markets in terms of size and nature of opportunity. Users have the option to view income at purchasing
power parity (PPP) in addition to perceived annual market exchange rates.

® Evidence-based, actionable results tailored to your requirements: Adjust rankings according to
your appetite for risk or return by refining and weighting results by adding 15 external environment
indicators.

® Fast, user-friendly and with a choice of reporting: In just a few simple steps you can have access to
tailored market opportunities and forecasts with your choice from a range of reporting options.

® Support from our team of experts when you need it: We'll always be on hand to provide training and
customised support when you need it.

For more information please visit eiu.com/market-explorer
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Intelligence Unit Ltd. cannot accept any
responsibility or liability for reliance by any person
on this report or any of the information, opinions
or conclusions set outin this report.

Coverimage - © Sean Pavone/Shutterstock



The Intelligence

Economist Unit

LONDON

20 Cabot Square

London

E14 4QW

United Kingdom

Tel: +44 (0) 20 7576 8181
E-mail: london@eiu.com

NEW YORK

750 Third Avenue

5th Floor

New York, NY 10017

United States

Tel: +1 212 698 9717
E-mail: americas@eiu.com

HONG KONG

1301 Cityplaza Four
12 Taikoo Wan Road
Taikoo Shing

Hong Kong

Tel: + 852 2802 7288
E-mail: asia@eiu.com



